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Revenues
Product licenses
Product support and

other services

Total revenues

Cost of Revenues
Product licenses
Product support and

other services

Total cost of

revenues

Gross profit

Operating Expenses
Sales and marketing
Research and

development

General and

administrative

MICROSTRATEGY INCORPORATED
CONSOL IDATED STATEMENTS OF OPERATIONS

(in thousands, except per share data)

Three Months Ended
September 30,
2009 2008

(unaudited) (unaudited)

Nine Months Ended
September 30,
2009 2008

(unaudited) (unaudited)

$34, 443 $24,787 $71, 897 $67, 966
69, 574 65, 841 200, 120 197, 422
104,017 90, 628 272,017 265, 388
1,947 422 4,523 1,442
14,592 16, 304 42,614 45, 898
16, 539 16, 726 47,137 47, 340
87,478 713,902 224, 880 218, 048
31,489 35, 888 93, 376 100, 060
11, 400 5,922 30, 407 24, 449
14,204 14,744 41, 348 47,055



Total operating

expenses

Income from continuing
operations before
financing and other
income and income

taxes

Financing and Other
(Expense) Income
Interest income, net
Other (expense)

income, net

Total financing and
other (expense)

income

Income from continuing
operations before
income taxes

Provision for income

taxes

Income from

continuing operations

Discontinued operations:
Gain from sale of
discontinued
operations, net of

tax provision

121

(422)

(301)

56, 554 165, 131 171, 564
17, 348 59, 749 46, 484
623 516 2,081
694 (1, 626) (269)
1,317 (1,110) 1,812
18, 665 58, 639 48, 296
1,593 18,673 20, 365
11,072 39, 966 21,931



$11,190 AND $0
respectively)
Income (loss) from
discontinued
operations, net of
tax provision
$0 AND $53
for the three months
ended, respectively,
(854 OR $176) AND G3
the nine months ended

respectively)

Discontinued operations

net of tax

Net Income

Basic earnings (loss)
per share (1):
From continuing
operations
From discontinued

operations

Basic earnings per

share

Weighted average shares
outstanding used in
computing basic earnings

per share

- - 14, 437 -
(107) (383)

- 52 14,330 (383)

$21, 354 $11,124  §$54,296 $27, 548
$1.79 $0. 93 $3.36 $2.35
$- $0. 01 $1.20 $(0.03)
$1.79 $0. 94 $4.56 $2.32
11,909 11, 887 11, 898 11, 890



Diluted earnings (loss)
per share (1):

From continuing

operations $1.73 $0. 90 $3.26 $2.26
From discontinued
operations $- $- $1.17 $(0.03)

Diluted earnings per
share $1.73 $0. 90 $4.43 $2.23
Weighted average shares
outstanding used in
computing diluted
earnings per share 12, 311 12, 306 12,262 12, 332

(1) Basic and fully diluted earnings per share for class A and class B

common stock are the same

MICROSTRATEGY |NCORPORATED
CONSOL IDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data)

(unaudited)

Core Bl Business Angel. com Consol idated

Three Months Three Months Three Months
Ended Ended Ended

September 30, September 30, September 30

2009 2008 2009 2008 2009 2008




Revenues

Product |icenses $34,443 $24,7817 $- $—  $34,443 $24,787
Product support and
other services 65,721 63,153 - - 65,721 63,153
Angel. com services - - 3,853 2,688 3,853 2,688

Total revenues 100, 164 87,940 3,863 2,688 104,017 90, 628

Cost of Revenues

Product licenses 1,947 422 - - 1,947 422
Product support and

other services 13,048 15,908 - - 13,048 15,908

Angel. com services - - 1,544 396 1,544 396

Total cost of
revenues 14,995 16, 330 1,544 396 16,539 16,726

Gross profit 85,169 71,610 2,309 2,292 87,478 173,902

Operating Expenses
Sales and marketing 30,364 33, 767 1,125 2,121 31,489 35,888

Research and

development 10, 443 5,234 957 688 11, 400 5,922
General and
administrative 13,817 14,679 387 65(a) 14,204 14,744

Total operating
expenses 54,624 53,680 2,469 2 874 57,093 56,554

Income (loss) from
continuing operations
before financing and

other income and



income taxes 30, 545

17,930

(160)

(582) 30,385 17,348

Financing and Other
(Expense) Income
Interest income, net 121
Other (expense)

income, net (422)

Total financing and
other (expense)

income (301)

Income (loss) from
continuing
operations before
income taxes $30, 244

Provision for

income taxes

Income from
continuing

operations

Discontinued
operations:
Income from
discontinued
operations

net of tax

Discontinued
operations

net of tax

623

694

$19, 247

$ (160)

- 121 623

- (422) 694

- (301) 1,317

$(582) §$30,084 $18, 665

8,730 7,593

21,354 11,072




Net income

Basic earnings

per share:
From
continuing
operations
From
discontinued
operations
Basic
earnings
per share
Diluted earnings
per share:
From
continuing
operations
From
discontinued
operations

Diluted
earnings

per share

Basic weighted

average shares

outstanding

Diluted weighted

$21,354 $11,124

$1.79 $0.93
$- $0. 01

$1.79 $0. 94

$1.73 $0.90
$-

$1.73 $0.90

11,909 11, 887




average shares

outstanding

12,311 12,306

(a) An insignificant amount of general and administrative services was

provided to the Angel.com business unit by MicroStrategy' s core

business operations during the three months ended September 30, 2008.

Revenues

Product licenses
Product support and

other services

Angel. com services

Total revenues

Cost of Revenues

Product licenses

MICROSTRATEGY INCORPORATED
CONSOL IDATED STATEMENTS OF OPERATIONS

(in thousands, except per share data)

(unaudi ted)

Core Bl Business Angel. com
Nine Months Nine Months
Ended Ended

September 30,

September 30,

Consol idated
Nine Months
Ended
September 30,

2009 2008 2009 2008 2009 2008
$71,897 $67, 966 $- $-  §$71,897 $67, 966
190, 451 189, 629 - - 190, 451 189, 629

- - 9,669 7,793 9,669 7,793
262,348 257,595 9, 669 1,793 272,017 265, 388
4,523 1,442 - - 4,523 1,442



Product support and

- 3,834 1,296

38,780
3, 834

44,602
1,296

46, 044 3, 834 1,296

47,137

47,340

services revenues 38, 780
Angel. com services -
Total cost of
revenues 43, 303
Gross profit 219, 045

211, 551 5, 835 6, 497

224,880 218,048

Operating Expenses

93, 962 3, 364 6, 098

22,229 2,825 2,220

93, 376 100, 060

30, 407

24, 449

46, 840 1,271 215(a) 41,348 47,055

Sales and marketing 90,012
Research and
development 27,582
General and
administrative 40,077
Total operating
expenses 157, 671

163, 031 1,460 8,533

165,131 171, 564

Income (loss) from
continuing operations
before financing

and other income

and income taxes

Financing and Other
(Expense) Income
Interest income, net

Other expense, net

Total financing and
other (expense)

income

61,374 48,520 (1,625) (2,036) 59,749 46, 484

516 2,081 - - 516 2,081
(1, 626) (269) - - (1,626)  (269)
(1,110) 1,812 - - (1,110) 1,812



Income (loss) from
continuing
operations before
income taxes

Provision for

income taxes

Income from
continuing

operations

Discontinued
operations:

Gain from sale
of discontinued
operations

net of tax

Loss from

discontinued
operations

net of tax

Discontinued
operations

net of tax

Net income

Basic earnings
(loss) per share:
From
continuing

operations

$60, 264 $50,332 $(1,625) $(2,036)

$58, 639 $48, 296

18,673

39, 966

14,437

(107)

14, 330

20, 365

21,931

(383)

(383)

$54,296 $27, 548

$3.36

$2.35



From
discontinued

operations

Basic
earnings

per share

Diluted earnings
(loss) per share:
From
continuing
operations
From
discontinued

operations
Diluted

earnings

per share

Basic weighted

average shares

outstanding

Diluted weighted

average shares

outstanding

$1.20

$4.56

$3.26

11, 898

$0.03)

$2.32

$2.26

$0.03)

(a) An insignificant amount of general and administrative services was

provided to the Angel.com business unit by MicroStrategy' s core

business operations during the nine months ended September 30, 2008.



MICROSTRATEGY [INCORPORATED
CONSOL IDATED BALANCE SHEETS

(in thousands, except per share data)

September 30,

December 31,

2009 2008
Assets (unaudited) (audited)
Current assets
Cash and cash equivalents $200, 670 $122,915
Restricted cash and investments 321 619
Accounts receivable, net 56,010 49,670
Prepaid expenses and other current assets 10, 145 9,518
Deferred tax assets, net 14, 857 26, 743
Assets held-for-sale - 4,964
Total current assets 282,003 214, 429
Property and equipment, net 1,220 8,978
Capitalized software development cost, net 15, 161 14,823
Deposits and other assets 36, 414 36, 804
Deferred tax assets, net 5,767 17,105
Total Assets $346, 565 $292, 139
Liabilities and Stockholders’ Equity
Current liabilities
Accounts payable and accrued expenses $26, 191 $27, 697
Accrued compensation and employee benefits 39, 607 42,634
Deferred revenue and advance payments 73, 045 66, 495
Deferred tax liabilities 556 -
Liabilities held-for-sale - 6, 325



and

Total current liabilities

Deferred revenue and advance payments

Other long-term liabilities

Total Liabilities

Stockholders’ Equity
Preferred stock undesignated, $0.001 par

value; 5,000 shares authorized; no shares

issued or outstanding

Class A common stock, $0.001 par value;
330, 000 shares authorized; 14,192 shares
issued and 9, 145 shares outstanding, and
14,167 shares issued and 9, 120 shares
outstanding, respectively

Class B common stock, $0.001 par value;
165, 000 shares authorized; 2,770 issued

outstanding

Additional paid-in capital

Treasury stock, at cost; 5,047 shares

Accumulated other comprehensive income

Retained earnings

Total Stockholders’ Equity

Total Liabilities and Stockholders’ Equity

139, 399

3, 848
10, 869

14

3
451,705
(366, 191)
831
106, 087

$346, 565

143, 151

1,679
9, 268

14

3
450, 953
(366, 191)
1,471
51, 791

$292, 139




MICROSTRATEGY INCORPORATED
CONSOL IDATED STATEMENTS OF CASH
(in thousands)
(unaudited)

Operating activities:
Net income
Plus Kft (Income) loss from discontinued operations

net

Income from continuing operations
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization
Bad debt expense
Deferred taxes
Stock-based compensation
Excess tax benefits from stock-based payment
arrangements
Other, net
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses and other current assets
Deposits and other assets
Accounts payable and accrued expenses
Accrued compensation and employee benefits
Deferred revenue and advance payments

Other long-term liabilities

FLOWS

Nine Months Ended
September 30

2009

$54, 296

(14, 330)

1, 681
1,153
14,294

(200)
(10)

(7, 900)

(445)

254
(1,948)
(4, 224)
1,085
1,572

Net cash provided by operating activities from

continuing operations

Net cash (used in) provided by operating

2008

$27, 548

383

21,931

4,825
1,074
13, 655
45

(241)
49

3,617
176
(218)
2,034
(1, 740)
6, 071
568

57, 846



activities from discontinued operations

Net cash provided by operating activities

Investing activities:
Purchases of property and equipment
Capitalized software development costs

Decrease in restricted cash and investments

Net cash used in investing activities from
continuing operations
Net cash provided by (used in) investing

activities from discontinued operations

Net cash provided by (used in) investing

activities

Financing activities:
Distribution to Alarm. com minority shareholders
Proceeds from sale of class A common stock under
exercise of employee stock options
Excess tax benefits from stock-based payment
arrangements

Purchases of treasury stock

Net cash provided by (used in) financing
activities from continuing operations
Net cash provided by financing activities from

discontinued operations -

Net cash provided by (used in) financing

activities

Effect of foreign exchange rate changes on cash

and cash equivalents

Net increase in cash and cash equivalents

(472) 1,399
56, 806 59, 245
(1,860) (2,972
(4,218)  (8,078)

504 1,062
(5,574)  (9,988)
24, 546 (158)
18,972 (10, 146)

(60) -
565 2,073
200 241

- (8,387)

705 (6,073)

705 (6,073)
1,272 (933)
71,755 42,093



Cash and cash equivalents, beginning of period 122,915 85,194

Cash and cash equivalents, end of period $200, 670 $127, 287




